TARIFFS FOR TV BROADCASTING & CABLECASTING COMPANIES
I. Categories of royalty payers (hereinafter Users) for public performance of musical works
 by means of TV broadcasting and/ or cablecasting (including retransmission):
· legal entities and/ or natural persons, including individual entrepreneurs, public and local authorities, engaged in TV broadcasting of musical works (including retransmission);
· legal entities and/ or natural persons, including individual entrepreneurs , public and local authorities, engaged in TV cablecasting of musical works (including retransmission).
II. Royalty tariffs

The tariff size and royalties calculation method for each User shall be based on royalty minimum amounts, provided by the present Provision and shall be established for each User individually under the Licensing Contract signed between RAO and the User.
The royalties amount for public performance of musical works by means of broadcasting and/ or cablecasting (including retransmission) via ТV shall depend on the ratio between the timing of used musical works and the total timing of broadcasted and/ or retransmitted TV shows and shall be calculated depending on the User’s income during the reporting period (a calendar quarter).

The tariff to be paid by the User shall be the following:
	The ratio between the timing of used musical works and the total timing of TV shows
	TARIFF
(% of total User’s income
 per a quarter)

	not exceeding 19,99%
	2,00

	 20% to 59,99%
	2,50

	over 60%
	3,00


The royalties amount to be paid by Users per one calendar quarter shall not be less than the following minimum sums per one calendar quarter and shall depend on the population size of the User’s broadcasting zone, specified in the License (General License) issued by the federal executive power body responsible for control and oversight in the media (hereinafter – Broadcasting License):

	Population size of the User’s broadcasting zone in accordance with Annex #3 to Broadcasting License
	Minimum royalties amount per quarter (Rubles)

	less than19 999 people
	3 000

	20 000 to 49 999 people
	5 000

	50 000 to 149 999 people
	10 000

	150 000 to 299 999 people
	20 000

	300 000 to 599 999 people
	35 000

	600 000 to 999 999 people
	45 000

	1 000 000 to 1 999 999 people
	60 000

	2 000 000 to 3 999 999 people
	90 000

	over 4 000 000 people
	150 000


The royalties amount to be paid by Users with an annual income determined on the basis of accounting figures and financial reporting (or other similar information) below 1 million rubles, shall not be less than the following minimum amounts per one calendar quarter depending on the population size of the User’s broadcasting zone:
	Population size of the User’s broadcasting zone in accordance with Annex #3 to Broadcasting License
	Minimum royalties amount per quarter (Rubles)

	less than 19 999 people
	1 500 

	20 000 to 49 999 people
	2 500 

	50 000 to 149 999 people
	5 000 

	150 000 to 299 999 people
	10 000 

	300 000 to 599 999 people
	15 000 

	600 000 to 999 999 people
	20 000 

	1 000 000 to 1 999 999 people
	25 000 

	2 000 000 to 3 999 999 people
	55 000

	over 4 000 000 people
	75 000


Minimum royalties amounts to be paid per a quarter shall be applied in case Users broadcast the works into the air or communicate them by cable (including by means of retransmission) on TV not less than 126 hours per week (in accordance with Broadcasting License).

If the Broadcasting License establishes the total volume of broadcasting less than 126 hours per week, the following adjustment factors shall be applicable:

	User’s broadcasting time (hours per week)
	Adjustment factor

	126 to 168
	1,0

	84 to 126
	0,8

	28 to 84
	0,6

	less than 28
	0,4


The adjustment factor shall be applicable as follows: minimum royalties amount shall be multiplied by the corresponding value of the factor depending on of User’s broadcasting time per week.
� Publicly performed works administered by RAO within scope of General License.


� User’s income, which defines the royalties to be paid, and its sources shall be established in accordance with the conditions of the Licensing Contract signed with the User. 





